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ATTACHMENT  A 
GIFT  ADMINISTRATION TERMS AND CONDITIONS  

 
This Attachment A has been written in accordance with the approved policies of the ASU Foundation for A New 
American University (“ASU Foundation”), a nonprofit corporation that is exempt from taxation under Section 
501(c)(3) of the Internal Revenue Code and is located in Tempe, Arizona, and sets forth the terms and conditions 
subject to which the ASU Foundation administers gifts (“Terms and Conditions”). These Terms and Conditions 
may be amended from time to time and will be made available on the ASU Foundation website: 
www.asufoundation.org/giftagreements. 

 

General Terms 
 
 

1. Gift Restriction 
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6. Alternate Application of the Fund - In the event that it is no longer feasible for the Fund to be used as 

specified in the executed Agreement or any of the selection criteria are determined to be unlawful, ASU 
Foundation will consult with the ASU Beneficiary and the donor, when practical, to determine how to redirect 
the Fund in a manner consistent with applicable law that closely honors the donor’s original intent. In this 
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the Fund Payout is within the cap and floor, the endowment will provide a stable and predictable payout for 
future spending. For new endowments established during a calendar year, the initial payout currently is 3.75 
percent of the Gift Value (or funds contributed for quasi-endowments). Fund Payout is available to the ASU 
Beneficiary at the beginning of each fiscal year (July 1). 

 
6. Underwater Payout for Endowed Funds – In the event the endowed Fund’s Market Value falls below 

the Gift Value, the Fund Payout will be continued at the rate as defined by the investment policy, unless 

otherwise specified in the Agreement. This may cause some of the Gift Value to be used temporarily for the 
Fund Payout. 

 
7. Unspent Amount Available for Spending – If in a given year no use or only partial use is made of the Fund 

Payout, the unused amount shall be added to the next fiscal year's use or returned to the Fund as reinvested 
earnings, at the discretion of the ASU Beneficiary. 

 
8. Reduction of Quasi-Endowment – ASU Foundation may establish a quasi-endowment with the express 

agreement that either the ASU Beneficiary or the donor intend for the quasi-endowment to be held for more 
than five years. If after the five-year period, and not otherwise directed by a donor, the ASU Beneficiary has 
the option to use a portion of or the entire Fund in any fiscal year in accordance with the following 
limitations: 

 
a. A 30-day written notification to ASU Foundation’s Finance Department is required for any reduction 

or termination from the Fund in an amount of $500,000 or more. This notification will allow for 
orderly disinvestment of the requested funds. 
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